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IN DEPEN DENT AUDITOR'S REPORT

Board of Supervísors
Camden County Soif Conservat¡on District
423 Commerce Lane
Suite 1
West Berlin, New Jersey 08091
Gentlemen:

Report on Financial Statements

We have audited. the accompanying financiat statements of the Camden County

Soil
Conservation District as of June 30, 2016 and the related statements of activities and changes in
net position and of cash flows for the year then ended, which collectively compr¡se the Cañrden
County Soil Conservat¡on District's basic financial statements as listed in the table of contents.

Manaqement's Responsibilitv for the Financiar statements
Management is respons¡ble for the preparation and fair presentation of these financial
statements in accordance with the financial provisions of the New Jersey Department of
Agriculture's Financial Accounting Manual. Management is also responsible for'the design,
implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibilitv
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United

States of America; the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States; and the audit
requirements prescribed by the New Jersey Department of Agriculture's Financial Accounting
Manual, as required by the New Jersey State Soil Conservatíon Committee. Those standards

require that we plan and perform our audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

-3An audit ínvolves performing procedures to obtain audit evidence about the amounts
and
disclosures in the fínancial statements. The procedures selected depend on
the auditor's
judgment, including the assessment of the risks of material misstatement
of the financial
statements, whether due to fraud or error. ln making those risk assessments,
the auditor

considers internal control relevant to the entity's preparation and fair presentation
of the financial
statements in orderto design audit procedures that are appropriate in the circumstances,
Uuinot
for the purpose of expressing an opinion on the effectiveness of the entity's internal control.
Accordingly, we express no such opinion. An audit also includes evaluating t-he appropriat"nus
of accounting policies used and the reasonableness of significant accountiñg estimate's
made by
management, as well as evaluating the overall financial statement presentation.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a
basis for our audit opinion.

As described in Note 1 of the financiat statements, the financial statements are prepared by
the
District on the basis of the financial reporting provisíons of the New Jersey'Departmént of
Agriculture's FínancialAccountíng Manual, which is a basis of accounting othei than accounting
principles generally accepted in the Uníted States of America, as requÍred by the New
Jersey
State Soil Conservation Committee.

The effects on the financial statements of the variances between the statutory basis of
accounting described in Note 1 and accounting principles generally accepteO in ihe United
States of America, although not reasonably determinable, are presumed to be material.

Adverse Oþinion on U.S. Generallv Accepted Accountinq Principles
ln our opinion, because of the significance of the matter discussed in the "Basis for Adverse
Opinion on U.S' GenerallyAccepted Accounting Principles" paragraph, the financialstatements
referred to above do not present fairly, in accordance wíth adcounting principles generally
accepted in the United States of America, the financial position of the Camden Co-unty Soil
Conservation District, as of June 30, 201 6 and 2015, or the results of íts operations and chánges
in net position for the years then ended.

Opinion on Statutorv Basis of Accountinq
ln our opinion, the financial statements referred to above present fairly, in all materiat respects,
the financíalposition of the Camden County SoitConservation District, as of June 30,201b, and
the changes in net position and its cash flows for the year then ended in accordance with the
financial provisions of the New Jersey Department of Agrículture's FinancialAccounting Manual.

Report on Summarized Comparative lnformation
We have previously audited Camden County Soil Conservation District's 2015 financial
statements, and our report dated August 17,2015, expressed an unmodified opinion on those
financial statements. ln our opinion, the summ arized comparative information piesented herein
as of and for the year ended June 30,2015, is consistent, in all material respects, with the
audited financial statements from which it has been derived.

-4Other Matters
Other lnformation

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Camden County SoilConservation District's financialstatements as a
whole. The accompanying introductory section, and other supplementary information such as the
schedule of budget versus actualexpenditures, schedules of expenditures of federal awards and
state financial assistance are presented for purposes of additional analysis and are not a
required part of the financial statements.

The accompanying supplementary schedules of expenditures of budget versus actual
expenditures and schedule of expenditures of federal awards and state assistance are
presented for purposes of additional analysis as required by the New Jersey Department of
Agriculture's Financial Accounting Manual. These schedules were derived from and related
directly to the underlying accounting and other records used to prepare the financial statements.
The information has been subject to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves and other additional procedures in
accordance with auditing standards generally accepted in the United States of America and the
audit requirements as prescribed by the New Jersey Department of Agriculture's Financial
Accounting Manual. ln our opinion, the information is fairly stated in all material respects in
relation to the financial statements as a whole.

Other Reporting Required bv Government Auditinq Standards

ln accordance with Government Auditinq Standards, we have also issued a report dated
September 1,2016 on our consideration of the Camden County Soil Conservation District's
internal control over fínancial reporting and our test of its compliance with certain provisions of
laws, regulations, contracts and grant agreements and other matters. The purpose of that report
is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be read in conjunction with this report in
considering the results of our audit.
Respectfully submitted,

NIGHTLINGER, COLAVITA & VOLPA, P.A.

Registered Municipal Accountant
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September L,2016
REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERN M ENT AUDITING STAN DARDS
Board of Superuisors
Camden County Soil Conservat¡on District
423 Commerce Lane

Suite 1
West Berlin, New Jersey 08091
Gentlemen:

We have audited the financial statements of the Camden County Soil Conservation
District as of and for the year ended June 30, 2016, and have issued our report thereon dated
September L,2016. We conducted our audit in accordance with auditíng standards generally
accepted ín the United States of America, standards applícable to financial audits contained in
Government Auditing Standards. issued by the Comptroller General of the United States and
audit requirements prescribed by the State Soil Conservation Committee, Department of
Agriculture, State of New Jersey.

lnternal Control Over Financial Reportinq
ln planning and performíng our audit, we considered the District's internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the District's internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the District's internal control over financial reporting.
A deficiency in internal control exists when the design or operat¡on of a control does not
allow management or employees, in the normal course of performing theír assigned functions, to
prevent or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity's financialstatements will not be prevented
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internalcontrolthat is less severe than a materialweakness, yet
important enough to merit attention by those charged with governance.

-6Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designeã to identify alldeficiències in

internal control over financial reporting that might be significant deficiencies or material
weaknesses. Given these limitations, during our audit we did not identify any deficíencies in
internal control that we considerto be materialweaknesses. However, materialweaknesses may
exist that have not been identified.
Gompliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could
have a direct and materialeffect on the determination of financialstatement amounts. However,
providing an opinion on compliance with such provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of ourtestsdisctosed no instances
of noncompliance or other matters that are required to be reported under Government Auditinq

Standards.

Purpose of this Report
This report is intended for the information of the Camden County Soil Conservation
District, the funding sources of the Camden County Soil Conservation Distiict, the New Jersey
Department of Agriculture, and Federal and State audit agencies and is not intended to be and
should not be used by anyone otherthan those specified partíes. However, this report is a matter
of public record and its distribution is not limited.
Respectfully submitted,

NIGHTTIINGER, COLAVITA & VOLPA, p.A.

nd Colavita, C.P.A.
Registered Municípal Accountant

NIGHTLINGER, COLAVITA & VOLPA
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EXHIBIT A

(1)
COMBINED BALANCE SHEEi
AS OF JUNE 30, 2016
WITH COMPARATIVE FIGURES FOR 2015

the
Year
Ended
June 30, 2016
Totals for
Fiscal

Unrestr¡cted
Funds

Chapter

251

Database

Fund

ASSETS

Run

Stream

Implementation

Totals for the

Fiscal year
Ended
June 30, 2015

Current Assets
Cash

Operating Funds
Saviñgs and Investments
Accounts Receivable
State of New Jersey Storm
Water Program

88,448
444,63L

6,158

$

84,896

$

44,658

$

16,423

g

155,687

1,990
?q qqq

2,240

75,000
9,683
2,2L4

4,367

813,946

802,746

47,629

47,629

14,188

47,629

14,188
15,708

14,188
15,708

34,447

75,000

5,509

9,683

Security Deposit

2,2L4

Total Current Assets

52L,52L

185,231

79,t05

6,158

Property, Plant and Equipment (Note 1)
Office Furniture and Equipment
Leasehold Improvements
Transportation Equipment
Equipment
Less: Accumulated Depreciation

L96,932

qoÁ oo?

1,990

Federal Grants
Interfund Receivable
Prepaid Expense

$

529,5L7

27,93r

15,708

3,736
(81,261)

2,2r4

3,736

3,736

(81,261)

(81,173)

Total Property, Plant and Equipment - Net of
Accumulated Deoreciation
Total Assets

$:

521,521

$

185,231

g

$

6,158

$

79,105

g

2L,g3r

$

-

The accompanying Notes to Financial Statements are an integral part of this statement.

813,946

g

802,834

-8EXHIBIT A

(2)
COMBINED BALANCE SHEET
AS OF JUNE 30, 2016
WITH COMPARATIVE FIGURES FOR 2015

Unrestricted

Equipment

_ Funds

LIABILITIES, NET pOSmON AND RESERVES
Current Liabilities
Accounts Payable

$

Interfund Payable

Fund

Chapter 251

Accrued Payroll and payroll Taxes
State Administration Fee payable

2,668

$

Hydrologic DeCou
Database Run Stream

NJ

Totals for the

Totals for the

Fiscal Year

Fiscal Year

Ended
lune 30, 2016

Ended
June 30, 2015

2,669
75,000

3,195

3,0r7

t,236

2L,g3L

850
26,036
6,159

23,626
167,339

2t,g3t

rL3,72g

195,396

L78,696

158,696

26,7L7
29,883

L4,234

22,4I3

22,413

442,508

4L2,007

700,217

607,438

Cooper River
Implementation

$$$
75,000

3,0I7
850

Retained Percentage
Unearned Revenue

4,105
6,159

Total Current Liabilities

6,535

6,158

79,105

Net Position and Reserves
Reserved Fund Balances
Reserve for Future Soil Erosion and

Sediment Control Act Expenditures (Note 2)

178,696

Reserve for Accumulated Absences (Note 15)
Reserve for Automobile (Note 16)
Reserve for Future Legal Costs (Note 4)
Investment in Fixed Assets
Unrestricted Net Position

442,509

Total Net Position and Reserves

52L,52L

Total Current Liabilities, Net position
and Reserves

26,717

29,883

22,4r3

$

521,521

B8

L78,696

g

185,231

$

6,158

g

79,105

g

The accompany¡ng Notes to Financial Statements are an integral part of this statement.

27,93t

$

813,946

g

802,834

-9EXHIBIT B

(1)

Unrestricted
Funds

chapter

251 uol'Íflnt *'#ti;:L"j'' *,3'r1:å, rmpbïËîtauon

Totals for the
Fiscal Year

Totals for the
Fiscal Year

Ended

Ended

June 30, 2016

June 30, 2015

Support and Revenue
Soil Erosion and Sediment Control

Act Fees
Interest
Non-cash In-kind; Included as
Expenditures Below (Note 3)
NJ Assoc. of Conservation Districts
Watershed Project Grant
Watershed Project Reimbursement
Stormwater Discharge program (RFA)
SJLWT
USDA - Contract
NJ Hydrologic Database

Total Support and Revenue

1,379

$

317,016$
3,219

$

$

$

3L7,0t6

gg,29g

Lg0,37g

L6,604
L2,740
3,510
s82
34,815

159,239

g

4,597

233,795
4,979

gg,29g

82,835

349,616
16,604
12,740

71,736
27,96L
LL,475
4,000

3,510

2,520

4r9,532

2,520

135,943

2,520

L90,379

3,102

638

159,239

804,483

437,4r8

15,653

L57,478

166,381
10,950

*penditures
Salaries and Wages
Payroll Taxes and Fringe Benefits
Pension Expense (Note 10)

Insurance
Health Insurance
Transportation Costs

t2,990
t6,3L7

7,904

Equiprnent
Office Supplies and Expense
Rent
Telephone and Other Utilities

2,500

Advertising
Donations and Awards
Dues
Miscellaneous

Training/Seminars

12,990
L6,317

10,116
23,688
2,019

Fees

Meetingffravel Expenses
Consultant and Contract Services

3,362

10,1 16

23,689
2,019

4,943

3,099
23,400
6,329
628

lI,32L

187,016

L37,742

3,200
1,950

69s
15

The accompanying Notes to Financial Statements are an integral part of this statement.

13,512
22,707

2,720

7,904
7,343

6,619
5,688

3,088

4,196
23,400

23,400
6,329

80

33,576

628
336,079
80
3,200
1,950
695
15

6,953
563

47,zlt
77

700
2,200

-10EXHIBIT

B

(2)

Unrestricted
Funds

Expenditures (Continued)

Chapter 251

Equipment

NJ Hydrologic

Fund

Database

$$

:

DeCou
Run

9g,2gg

Total Expenditures

360,480

88

(88)

River

Ended

34,815

59,052

Interfund Transfers

74,699

(74,699)

Transfers to Reserves

(79,013)

(178,696)

Net Position, Beginning of year

4I2,007

Net Position, End of year - to Exhibit A

$

442,508

195,343

Ended

June 30, 2015

$$$

88

Excess (Deficiency) of Support
and Revenue Over Expenditures

Totals for the
Fiscal Year

Stream t1p|emenþ!þn June 30,2016

$$

Depreciation
Non-cash In-kind

Totals for the
FiscalYear

88

190,379

158,239

gg,2gg

832
92,935

77t,704

431,L20

92,779

6,299

(257,709)
88

607,439

$

The accompanying Notes to Financial Statements are an integral part of this statement.

442,508

601,140

$

607,438

- 11EXHIBIT

C

(1)

CAMDEN COUNTY SOIL CONSERVATION DISTRICT
STATEMENT OF CASH FLOWS

WITH COMPARATIVE FIGURES FOR 2015

Temporarily Restricted Funds
Unrestricted
Funds

Chapter

251

NJ

Cooper
River

Hydrologic DeCou

Database l,un Stream

Implementation

Totals for the
Fiscal Year

Totals for the
Fiscal Year

Ended

Ended

June 30, 2016

June 30, 2015

Cash Flows from Operating Activities
Excess (Deficienry) of Support and
Revenue Over Expenditures

34,915

$

58,052

$

92,867

$

s,roe

Adjustments to Reconcile Excess
(Deficiency) of Support and Revenue
Over Expenditures to Net Cash
Provided by Operating Activities
Non-cash Included in Income:
Increase in Reserve for
Future Soil Erosion and Sediment
Control Expenditures
Changes in Assets and Liabilities:
(Increase) Decrease in Accounts Receivable
(Increase) Decrease in Interfund Receivable
(Increase) Decrease in Prepaid Expense
Increase (Decrease) in Payroll Taxes payable
Increase (Decrease) in State Admin, Fee payable
Increase (Decrease) in Unearned Revenue
Increase (Decrease) in Retained percentage
Increase (Decrease) in Inter-fund payable
Increase (Decrease) in Accounts payable
Cash Provided from Operations

(74,699)

74,699

(34,447)

350

(75,000)

(5,508)

(5,316)
7,791
850

(2,520) (105,931)
63

(39,605)

2,539

(5,316)

(4,367)

r,791

(346)
(1,875)
26,078
7,063

850

(52,730)
2,347

(161,181)
2,470

75,000

(s27)

34,864

$

(19,859) $

(s27)

(2,520)

$

(65,315) $

(55,891) $

The accompany¡ng Notes to Financial Statements are an integral part of this statement.

(108,721) $

2,689
36,889

-12_

EXHIBIT C

(2)

CAMDEN COUNTY SOIL CONSERVATION DISTRICT
STATEMENT OF CASH FLOWS
FOR THE FISCAL YEAR ENDED JUNE 30. 2016

Temporarily
Restricted Funds
Unrestricted
Funds

Chapter

Hydrologic DeCou
Database Run Stream

NJ

251

Totals for the
FiscalYear

Totals for the
FiscalYear

River

Ended

Ended

Implementation

June 30, 2016

June 30, 2015

Cash Flows from Investing Activities
Release of Restricted Funds

2,022

Net Increase (Decrease) in Cash

34,864

(19,859)

(2,s20)

(65,315)

(55,891)

(108,727)

8,678

Log,g73

72,314

793,925

Cash and Cash Equivalents June 30, 2015

409,767

193,193

Cash and Cash Equivalents June 30, 2016

444,63L $

L73,334

S

6,158

$

44,658

$

16,423

$

The accompany¡ng Notes to Financial Statements are an ¡ntegral part of this statement.

685,204

38,910

755,015
$

793,925

-13CAMDEN COUNTY SOIL CONSERVATION DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30. 2016
1.

SUMMARY OF SIGNIFICANT ACCOUNT¡NG POLICIES

Description of Financial Reporting Entitv
The Camden County Soil Conservation District is one of fifteen Districts in the state of New
Jersey under the auspices of the New Jersey Department of Agricufture. Each District is
governed by a Board of Supervisors, which sets policies and performance guidelines. The
Districts work closely with the U.S. Soil Conservation Service to promote the wise use of soil
and water resources. ln 1976, the Districts in New Jersey were mandated to administer
Chapter 251, The Soil Erosion and Sediment Control Act of 1976, the objective of which was
to prevent erosíon and sedimentation from development sites, mitigate impacts to soil
resources and enhance soil quality.

Organization
The District is a governmental subdivision of the State of New Jersey, and a public body
corporate and politic, located in the Township of Berlin, County of Camden. lt was organized
in 1952 in accordance with the provisions of the Soil Conservation Act, N.J.S.A. 4:24 et seq.
with a five member Board of Supervisors appointed by the State Committee as the governing
body.

The supervisors serve staggered three-year terms with the nominations made by an open
public forum and the appointment of the nomínees is made by the State Soil Conservation
Committee each June on a rotating basis.

Financial Statement Presentation
The District is required to report information regardíng its fínancial position and activities
according to three classes of assets, which are Unrestricted Net Position, Temporarily
Restricted Net Position and Permanently Restricted Net Position. Unrestricted Net Position
can be expended by the District for any aspect of its operations and at any time, as
determined by management. Temporarily Restricted Net Position are either restricted as to a
specífic program, a specific time period or both, but will eventually be expended by the
District. Permanently Restricted Net Position can never be expended, but benefit the District
through investment earnings on such Assets. As of June 30,2016, the District had only
Unrestrícted and Temporarily Restricted Net Position.

Basis of Accounting
The accounting policies of the District conform to practices prescríbed by the New Jersey
Depa rtment of Ag ricultu re's Financia I Accounti ng Man ual.

-L4CAMDEN COUNTY SOIL CONSERVATION DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30. 2016

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting (Continued)
All of the District's funds are accounted for using the modified accruat basis of accounting.
Support and revenues are recognized when they become both measurable and avaílable as
net current assets. Expenditures are recognízed when the related fund liability is incurred.
Chapter 251 revenue is recognized when received and Chapter 2Sl expenses are
recognized when incurred.
The accounts of the District shall be organized on the basis of funds and account groups,
each of which is considered a separate accounting entity. The operations of each fund are
accounted for with a separate set of self-balancing accounts that comprise its assets,
líabilities, net position, support, revenue and expenditures. Fixed assets purchases are to be
recorded in the fund of acquisition, with an appropriate transfer to the equipment fund.
Accumulated depreciation is reported on the statement of financial position.

Amortization of Financinq Costs
Financing costs, if any, are amortized over the term of the loan using the straight-line
method.

Use of Estimates
The preparation of financial statements in conformity with the New Jersey Department of
Agriculture's FinancialAccounting Manual requires management to make estimates and
assumptions that affect certain reported amounts of assets, liabilities and disclosures at the
date of the financial statements, as well as the reported amounts of revenue and
expenditures during the reporting period. Accordingly, actual results may differ from those
estimates.

Propertv. Plant and Equipment Fund
CapitalAssets acquired or constructed during the year are recorded at cost and reflected as
expenditures in the applicable governmental fund. Donated assets are valued at their
estimated fair market value on the date received. CapitalAssets acquired are transferred
into the Property, Plant and Equipment fund. Depreciation is computed using the straight-line
method based on the estimated useful lives of the related assets as listed below:
Equipment
Furniture
Building and lmprovements

5 Years
10 Years
40 Years

_15_

CAMDEN COUNTY SOIL CONSERVATION DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30. 2016

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED}

Comparative Data
Comparative total data for the prior year has been presented in selected sections of the
accompanying financial statement in order to provide an understanding of the changes in the
district's financial posítion and operations.

Reclassifications
Certain amounts previously reported in the prior year financial statements may be
reclassified to conform to current year classifications. These reclassifications have no effect
on the total net position of the District.

Support and Expenses
Contributions and restricted grant revenues are measured at their fair value and are reported
as an increase in Net Position. The District reports gífts of cash and other assets as restricted
support if they are received with donor stipulations that limit the use of the donated assets, or
if they are designated as support for future periods. When a donor or grantor restriction
expires, that is, when a stipulated time restriction ends, or purpose restriction is satisfied,
temporarily restricted Net Position are reclassified to unrestricted Net Position and reported
in the statement of activities as Net Position released from restrictions.

2.

RESERVE FOR FUTURE SOIL EROSION AND SEDIMENT CONTROL EXPENDITURES
The Reserve for Future Soil Erosion and Sediment ControlAct Expenditures is established to
identify the funds available for the costs of future expenditures on projects currently received
and in progress, for which fees under the act have been previously collected.
All fees collected from applicants are restricted to the Chapter 2Sl program and used only for
implementing that program. The reserve balance includes the unexpended initial
revieMcertification/inspection fees and supplemental fees received. At the option of the
District Board and pursuant to formal action by the District Board, interest income from
reserve balances may be utilized for the Chapter 251 program or the District education
program. Use of interest income is authorized by N.J.A.C. 2:90-1.12 and pursuant to policy
approval by the State Soil Conservation Committee on September 13, 2007.
The certification fees collected by the District are derived from an adopted fee schedule that
was effective starting November 21, 1994. As a result of rising expenses incurred by the
District to maintain their level of seryices, the Board has revised the fee schedule, effective
August 1,2010 to bring the fees charged in comparabilíty to the expenses incurred. The
Fund equity of the Reserve for Future Soil Erosion and Sediment Control Act Expenditures
as of June 30, 2016 and 2015 was $178,696 and $158,690 respectively.

-16-

CAMDEN COUNTY SOIL CONSERVATION DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30. 2016

3.

NON-CASH SUPPORT
Non-cash support consisting of travel and per diem expenses, postage, printing, supplies and
indirect support, provided by the federal and state governments to assist in the operations of
the District, is as follows:

Total
June
Federal

Salaries

$

Fringe Benefits
Rent, telephone and other
Totals

4.

$

30,2016

State

33,136
10,041
16,121

$

59,298

$

39,000

$

72,136
10,041
16,121

39,000

$

98,298

RESERVE FOR FUTURE LEGAL COSTS
The Reserve for Future Legal Costs provides the District with funds necessary to pay for
estimated future legal costs incurred as a result of current operations. Management
estimates that based on prior experience, the reserve balance for future legal costs should
be $22,413.

5.

CASH AND TEMPORARY EQUIVALENTS

The District is responsible to designate and approve a list of authorized depository
institutions based on their evaluation of each financial institution.
Cash may consist of demand deposits and temporary investments in the form of certificates
of deposit held at financial institutions. For purposes of the statement of cash flows, the
Camden County Soil Conservation District considers highly liquid investments with an initial
maturity of three months or less to be cash equivalents.
6.

CONCENTRATION OF CUSTODIAL CREDIT RISK
Custodial credit risk is the risk that, in the event of a bank failure, the District's deposits may
not be recovered. Although the District does not have a formal policy regarding custodial
credit risk, governmental units shall deposit public funds in public deposítories protected from
loss under the provisions of the Governmental Unit Deposit Protection Act (GUDPA).
GUDPA is a supplemental insurance program set forth by the New Jersey Legislature to
protect the deposits of local government agencies. The program is admínistered by the
Commissioner of the NJ Department of Banking and lnsurance. Under the Act, the first
$250,000 of governmental deposits in each insured depository is protected by FDIC. Funds
owned by the District in excess of FDIC insured amounts are protected by GUDPA.
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6.

CONCENTRATION OF CUSTODIAL CREDIT RISK (CONTINUED}

The District's bank balance of $700,665, was exposed to custodial credit risk as follows:

Insured

$

700,665

Collateralized with secruitles held
by pledging financial institutions

700,665
New Jersev Cash Manaqement Fund

All investments in the Fund are governed by the regulations of the lnvestment Council, which
prescribe specific standards designed to insure the quality of investments and to minimize
the rísks related to investments. ln all the years of the Division of lnvestment's existence, the
Division has never suffered a default of principal or interest on any short-term security held
by it due to the bankruptcy of a securities issuer; nevertheless, the possibility always exists,
and for this reason a reserve is beíng accumulated as additional protection for the i'Otherthan-State" participants. ln addítÍon to the Council regutations, the Division sets further
standards for specific investments and monitors the credit of all eligible securities issuers on
a regular basis. As of June 30, 2016, the District had $5,984 on deposit with the New Jersey
Cash Management Fund.
7.

DEFERRED COMPENSAT¡ON SALARY ACCOUNT
The District offers it employees a Deferred Compensation Plan in accordance with lnternal
Revenue Code Section 457, which has been approved by the Director of the Division of
Local Government Services. The Plan, available to all full time employees at their option,
permits employees to defer a portion of their salary to future years. The deferred
compensation is not available to participants until termination, retirement, death or
unforeseeable emergency.

B.

CONTINGENT LIABILITIES
Per confirmation by the Camden County SoÍl Conservatíon District's legal counsel, there are
no pending litigations, claims, assessments, unasserted claims, or contingent liabilities
against the District, which are considered material.

L

REQUEST FOR AUTHORIZATION
All stormwater discharge associated with constructíon activity within the State of New Jersey
incurs a fee payable to "Treasurer - State of New Jersey". A portion of the fee is due to the
New Jersey Department of Environmental Protection, the remaining is split 70% and 30% to
the District and state soil conservation committee, respectively.
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10.

PENSION

Public Employees' Retirement System
The Public Employees' Retirement System (PERS) was establíshed as of January 1, lg5s
under the provisions of N.J.S.A. 43:154 to provide retirement, death, disability and medical
benefits to certain qualified members. The Public Employees' Retirement System is a costsharing multiple-employer plan. Membership is mandatory for substantially all full{ime
employees of the State of New Jersey or any county, municipality, school district, or public
agency, provided the employee is not required to be a member of another state-administered
retirement system.
GASB 68 - Accounting and Financial Reporting for pensions
State and locaf governments participating in government pension plans are required to reflect
liabilities, deferred outflows/inflows of resources and expenditures related to pension activity.
The objective of this statement is to improve accounting and financial reporting by state and
local governments for pensions and ímprove information provided by state and local
governmental employers about financial support for pensions that are provided by other state
entities.
The District does not and is not required to follow generally accepted accounting principles
(GAAP) and, as such, does not folfow GASB requirements with respect to the recording of
pension liabilities and deferred outflows/inflows of resources on its balance sheets.
However, the District ís required to disclose GASB 68 information in the Notes to the
Financial Statements.

A. Funding Policy
The vesting and benefít provisions for PERS are set by N.J.S.A.43:15A and 43.38. All
benefíts vest after ten years of service, except for medical benefits that vest after 25 years of
service or under the disability provisions of PERS.
Definition

1
2
3
4
5

Members
Members
Members
Members
Members

who are enrolled prior to July t,2007.
who were eligible to enroll on or after July 1, 2007 and prior to November 2,2008.
who were eligible to enroll on or after November 2,2OOB and prior to May 22,20L0,
who were eligible to enroll on or after May 22,2010 and prior to June 28, 2011.
who were eligible to enroll on or after June 28, 2011.
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10.

PENSION (CONTINUED)

Public Employees' Retirement System
A. Funding Policy

-

-

Continued

Continued

Service retirement benefits of 1/55th of final average salary for each year of service credit is
available to tiers I and 2 members upon reaching age 60 and to tier 3 members upon
reaching age 62. Service retirement benefits of 1/60th of fínal average salary for each year of
service credit is available to tier 4 members upon reaching age 62 and tier 5 members upon
reaching age 65. Early retirement benefits are available to tiers and 2 members before
reaching age 60, tiers 3 and 4 before age 62 with 25 or more years of service credit and tier
5 with 30 or more years of service credít before age 65. Benefits are reduced by a fraction of
a percent for each month that a member retires prior to the age at which a member can
receive full early retirement benefits in accordance with their respective tier. Tier 1 members
can receive an unreduced benefit from age 55 to age 60 if they have at least 25 years of
service.

I

P.L. 1 987, c.384 and P.L. 1990, c.6 required the Public Employees' Retirement System
(PERS), respectively, to fund post-retirement medical benefits for those State employees
who retire after accumulating 25 years of credited service or on a disability retirement. P.L.
2007, c.103 amended the law to eliminate the funding of post-retirement medícal benefits
through the PERS. lt created separate funds outside of the pension plans for the funding
and payment of post-retirement medical benefits for retíred State employees and retired
educational employees. The cost of these benefits is funded through contributions by the
State in accordance with P.L. 1994, c.62. Funding of post retirement medical premiums
changed from a pre-funding basis to a pay-as-you-go basis beginning in Fiscal Year 1gg4.
The State is also responsible for the cost attributable to Chapter 126, P.L. 1992, which
provides free health benefits to members of PERS who retired from a municipality with 2b
years of service
The contribution policy is set by N.J.S.A . 43:15A, Chapter 62, P.L. of 1994, Chapter 1 15, p.L.
of 1997 and N.J.S.A. 18:66, and requires contributions by active members and contributing
employers. Plan member and employer contributions may be amended by State of New
Jersey legislation. PERS provides for employee contributions of 7.06% through June 30,
2016 and 7 .20o/o thereafter of employees' annual compensation, as defined. Employers are
required to contribute at an actuaríally determined rate in PERS. The current PERS rate is
12.46o/o of covered payroll. The District's contributions to PERS for the years ended June 30,
2016, and 2015, were 916,317 and $33,576 respectively, equalto the required contributions
for each year. The actuarially determined contribution includes funding for cost - of - living
adjustments, noncontributory death benefits, and post-retirement medícal premiums
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10. PENSION

(CONTINUED)

Public Employees' Retirement System
A. Funding Policy

-

-

Continued

Continued

The total payroll for the years ended June 30, 2016 and 2015 was $13s,g43 and 91 32,847.
Payroll covered by PERS was $127,SO2for 2015-16.

lnformation regarding contributions made by the State of New Jersey on behalf of the District
is not available. Contributions to the system for the year ended June 30, 2016 is as foliows:
PERS

Employees

B,9BB

District

t6,3L7

Total

25,305

B. Significant Legislation
P.L. 2011, c.78, effective June 28, 2011 , made various changes to the manner in which
PERS operate and to the benefit provisions of those systems.
The legislation's provisions impacting employee pension and health benefits include:

.
.
.
.

.
.

For new members of PERS hired on or after June 28,2011 (Tier 5 members), the
years of creditable service needed for early retirement benefits increased from 25 to
30 years and the early retirement age increased from SS to 65.
The eligibility age to qualify for a service retirement in the PERS increased from age
62to 65 for Tier 5 members.
The annual benefit under special retirement for new PFRS members enrolled after
June 28,2011 (Tier 3 members) decreased from 65 percent of final compensation to
60 percent of final compensation after 25 years of service and from 70 percent of
final compensation to 65 percent of final compensation after 30 or more years.
increased the PERS active member rates from 5.5 percent of annual
compensation to 6.5 percent plus an additional 1 percent phased-in over 7 years for
members hired or reappointed on or after June 28, 2011. For Fiscal Year 2012, the
member contribution rates increased in October 2011. The phase-in of the
additional incremental member contributions for PERS members takes place in July
of each subsequent fiscal year.
The payment of automatic cost-of-living adjustment (COLA) additional íncreases to
current and future retirees and beneficiaries was suspended. COLA increases may
be reactivated at a future date as permitted by thís law.
lt changed the method for amortizing the pension system's unfunded accrued liability
(from a level percent of pay method to a lever doilar of pay method.

lt
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10.

PENSION (CONTINUED}

Public Employees' Retirement System
B. Significant Legislation

- Continued

- Continued

P.L. 2010, c.3, effective May 21, 2010, replaced the accidental and ordinary disability
retirement for new members of the PERS with disability insurance coverage similar to that
provided by the State to individuals enrolled in the States Defined Contribution Retirement
Program.
lnformation regarding contributions made by the State of New Jersey on behalf of the Board
is not available.
C. Components of Net Pension Liability

At June 30, 2016, the District's proportionate share of the PERS net pension liability was
$386,487. The net pension liabílity was measured as of June 30, 2015. The total pénsion
liability used to calculate the net pension liabílity was determined using update procedures to
roll forward the total pension liability from an actuarial valuation as of June 30,2014, to the
measurement date of June 30,2015. The District's proportion of the net pension liability was
based on the District's actual contributions to the plan relatíve to the total of all participating
employers' contributions for the year ended June 30,2015. The District's proportion
measured as of June 30, 2015, was .00172o/o,which was a decrease of .00217% from its
proportion measured as of June 30,2014.
D. Pension Expense and Deferred Outflows/lnflows of Resources

The District's 2015-16 PERS pension expense, with respect to GASB 68, was $14,802. The
District's 2015-16 deferred outflows of resources and deferred ínflows of resources were from
the following sources:

Deferred
of

Outflows

Resources

Differences between expected and actual experience
Changes of assumptions

9,220

Deferred

Inflows of
Resources

$

41,506

Net difference between projected and actual earnings
on pension plan investrnents
Changes in proportion and differences between District
contributions and proportionate share of contributions
District contributions subsequent to the measurement date

16,3L7

Total

75,794

6,2L4

8,751
344,469

$

350,682
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10.

PENSION (CONTINUEDI

Public Employees' Retirement System

-

Continued

D. Pension Expense and Deferred Outflows/lnflows of Resources

- Continued

Amounts reported as deferred outflows of resources and deferred inflows of resources
related to pensions will be recognized in pension expense as foilows:

Year
20L6
2017
2018
20L9
2020
Thereafter

Total

PERS

(5O,749)
(5O,749)
(5O,749)
(5O,749)
(5O,749)
(37,462)

(29L,z0s)

Collective Balances at June 30,2014 and 201S are as follows:
Actuarial Valuation Date
613012014 6/30/2OLs
Collective deferred outflows of resources g
Collective deferred inflows of resources g
Collective net pension

liabiliÇ

District's Proportion

$

33,629
43,407
728,369

$

75,794

$

350,682

$

386,487

0.003820/o

0.OOt72o/o

F. Actuarial Assumptions

The total pension liability for the June 30, 2015 measurement date was determined by an
actuarial valuation as of July 1 ,2014, which was rotled fon¡rard to June 30,2015. Th¡ð
actuarial valuation used the following actuarial assumptions, applied to all periods in the
measurement:
PERS

Interest Rate
Salary Scale (Based on Age):
20L2-202L
Thereafter

Inflation

7.90o/o

2.75o/o
3.L5o/o

- 4.40o/o
- 5.40o/o

3.04o/o
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10.

PENSION ICONTINUED)

Public Employees' Retirement System
F. Actuarial Assumptions

-

-

Continued

Continued

Mortality rates were based on the RP-2000 Combined Healthy Male or Female Mortality
Tables (setback 1 year for females) with adjustments for mortality improvements from base
yeæ of 2012 based on Projection Scale AA.

The actuarial assumptions used in the July 1,2014 valuation were based on the results of an
actuaríal experience study for the period July 1, 200g to June 30, 2011.
G. Long-Term Expected Rate of Return
ln accordance with State statute, the long-term expected rate of return on ptan investments is
determined by the State Treasurer, after consultation with the Directors of ihe Div¡s¡on of
lnvestments and Division of Pensions and Benefíts, the board of trustees and the actuaries.
Best estimates of arithmetic real rates of return for each major asset class íncluded in
PERS's target asset allocation as of June 30, 2015 are summ arized in the following table:

Target

Asset Class

Allocation

Long-Term Expected
Real Rate of Return

Cash

5.00%

US Treasuries

1.75o/o

1.640/o

LO.0ïo/o
2.!Oo/o

1.79o/o

Investment Grade Credit
Mortgages
High Yield Bonds

Inflation-Indexed Bonds
Broad US Equities
Developed Foreign Equities
Emerging Market Equities
Private Equity
Hedge Funds/Absolute Return
Real Estate (Property)
Commodities
Global Debt ex US
REIT

Total

2.OOo/o

t.50o/o
27.25o/o
L2.0Ùo/o

6.40o/o
9.25o/o
L2.00o/o
2.00o/o
7.OOo/o

3.50o/o
4.25o/o
lÙOo/o

7.04o/o

7.620/o
4.03o/o
3.25o/o
8.52o/o
6.88o/o
10.00o/o
L2.41o/o
4.72o/o
6.83o/o
5.32o/o
-O.4oo/o

5.I2o/o
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10.

PENSION (CONTINUED}

Public Employees' Retirement System

-

Continued

H. Discount Rate
The discount rate used to measure the total pension liability was 4.90% as of June 30,2015.
The single blended discount rate was based on tong-term expected rate of return on pension
plan investments of 7.90o/o, and a municipal bond rate of 3.80% as of June 30,2015, based
on the Bond Buyer Go 20-Bond Munícípal Bond lndex which includes tax-exempt general
obligation municipals bonds with an average rating of AA/Aa or higher. The proþction of cash
flows used to determine the discount rate assumed that employee contributioné will be made
at the current member contribution rates and that contríbutions from employers will be made
on the average of the last fíve years of contributions made ín relation to the last five years of
recommended contributions. Based on those assumptions, the plan's fiduciary net position
was projected to be available to make projected future benefit payments of current plan
members through 2033. Therefore, the long-term expected rate of return on plan investments
was applied to projected benefit payments through 2033, and the municipal bond rate was
applied to projected benefit payments after that date in determining the total pension liability.

l. Sensitivity of the Collective Net Pension Liability to Changes in the
Discount Rate
The following presents the collective net pension liability of the participating employers as of
June 30,2015, calculated using the discount rate as disclosed above, as well as what the
collective net pension líability would be if it were calculated using a discount rate that is 1percentage-point lower (3.90%) or 1-percentage-point higher (5.90%) than the current rate:
Lo/o

Decrease
(3.90olo)

District's proportionate share of
the net pension liability

Current
Discount
(4.90o/o)

$ 480,356 $ 386,487 $

Lo/o

Increase
(5.90olo)

307,788

11. SURETY BONDS

An honesty blanket bond in the amount of $100,000 was maintained covering all district
personnel handling cash with a $1,000 deductible.
12.

NEW JERSEY UNEMPLOYMENT COMPENSATION INSURANCE

The District covers its employees under the New Jersey Unemployment Trust Fund by the
"contributions" method. Under this method, a contribution rate is established annually for the
District share of unemployment tax. This rate is based on cost experience for all government
employers.

_25_

CAMDEN COUNTY SOIL CONSERVATION DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30. 2016

13.

RISK MANAGEMENT

The Soil Conservation District is exposed to various risks of loss related to torts; theft of,
damage to, and destruction of assets, errors and omissions; injuries to employees; and
natural disasters.

Propertv and Liabilitv lnsurance
The District maintains commercial insurance coverage for property, liability, and employee
dishonesty. Adequacy of insurance coverage is the responsibility of the District.

14.

OPERATING LEASES
Camden County Soil Conservation District is currently leasíng space at423 Commerce Lane,
Unit 1, West Berlin, N.J. through September 30, 2018. Future minimum lease payments are
as follows:
Year ending June 30,
Amount
2017
2018

Totalfuture minimum lease payments

15.

$

23,400
23,400

$

46,800

COMPENSATED ABSENCES
The District has permitted qualifying employees to accrue sick and vacation pay. The amount
paid to the employee is computed using the respective employee's salary rate at the time the
disbursement is made. The total accumulated benefít open at June 30,2016 is $26,717.

16. RESERVE

FOR AUTOMOBILE

The board has designated a portion of Net Position, in the amount of $29,883, for a future
vehicle acquisition.

17. HYDRAULIC AND HYDROLOGIC DATABASE
During 2012, the District entered into an agreement with the New Jersey Department of
Agriculture, whereby the District shall provide data entry services of stormwater basin design
informatíon, which has been collected on detention basin summary sheets since 1986. The
NJDA has allocated $18,632 to fund the District's participation in this project. The District
received the first half of these funds, totaling $9,316, during the2012-13 fiscal year and will
receive the remaining portion upon completion of the project.
Funds received for the Hydraulic and Hydrologic Database are reflected in the District's
Statement of Net Position as deferred revenue, with revenue to be recognized as projects
are entered into the database, at a rate of $5.60 per project. As of Junq30, 2016, thé
Hydraulic and Hydrologic Database Project had a balance of $6,158 in unearned revenue.
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18. SUBSEQUENT EVENTS
There were no material events between June 30, 2016 and September 1, 2016 affecting the
financial status of the camden county soil conservation District.

End of Notes to Financial Statements
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EXHIBIT A-1

CAMDEN COUNTY SOIL CONSERVATION DISTRICT
STATEMENT OF BUDGET VERSUS ACTUAL REVENUES AND EXPENDITURES
FOR THE FISCAL YEAR ENDED ]UNE 30. 2016

Suppott & Revenue
Chapter 251 Fees
Stormwater Permit Fees
DEP Watershed Project

Budget

$

Interest & Dividends
Miscellaneous Revenue - Unanticipated
Federal and State Projects
Federal and State In-Kind Support

236,000

Variance
$

81,016

$

(L2,260)
(31,946)

L2,740
L6,604
4,597

100

4,092

3,992

351,136

351,136

98,298

9B,2gB

311,650

Total Per Exhibit B(1)

317,016

25,000
48,550
2,000

2,597

804,483

_ '*",t*

Expenditures
Salaries and Wages

139,500
11,500

PayrollTaxes & Fringe Benefits
Pension Expense

16,3t7

General Insurance
Health Insurance

12,000
25,000
3,100

Transportation Costs

6,625
2,500
2,400
23,400

Fees

Equipment
Office Expense and Postage
Rent
Telephone and Other UtÍlities

6,600
4,000
12,000

Meetingffravel Expenses
Consultant and Contract Services
Adveftising
Donations and Awards
Dues

Professional Development
Capital Purchase
Stormwater Permit Fees
SSCC

(1,490)

23,688

L,3L2

1,884

2,0L8
7,904
2,500

(L,279)

3,088

(688)

L,OB2

23,400
6,329
628

271

3,372
679

LL,32l

150

BO

2,250

3,200

L,925

1,950

500

15

70

(eso)
(2s)
485

7,500

4,500

4,500

Depreciation

$

29,BB3

7,500

Miscellaneous
Federal and State Projects
Federal and State In-Kind Support

Net Income Per Exhibit B(2)

3,557

L2,99O
L6,3L7
10,116

29,883

Admin Fee

Total Per Exhibit B(2)

135,943

311,650

(6ss)

695
351,136
98,298

(351,136)
(98,298)

BB

(BB)

7Lt,704

$

(400,054)

92,779

The accompanying Notes to Financial Statements are an integral part of this statement.

EXHIBIT A.2

Federal Grantor/ pass
Grantor/ Proiect Title

Federal

Through

CFDA

United States Department of Agriculture
In-Kind

Aid

N/A

Grant or State

N/A

Award
Amount
s9,298

Balance at

Grant
period

Receipts

Balance June 30, 2016

Revenue Budgetary
Realized Expenditures

July 1,

Accounts

or

2015

7/LlLs-6/30/L6g

59,299

g

Receivable

(59,298) $

$

Department of Environmentat protection
Division of Watershed Management
Section 319H NpS pollution Control and
Management Irnplementation Grant:
DeCou Run

Stream

7/2t/2008 -

66,46

RP08-054

266,437

66.605

RP11-039

407,880

Section 319H NPS pollution Control and
Management Implementation Grant:
Cooper River Stormwater Management

Plan/Stormwaterlmplementation

project

Completion

4/2s/20tt Completion

$

105,931

50,000

(190,378)

(34,447)

52,730

100,000

(158,238)

(5,508)

158,661

$

209,298

The accompanying Notes to Financial Statements are an integral part of this schedule.

$

(407,914)

$

(39,9ss) $

Unearned
Revenue

-29 EXHIBIT A.3

State

Grantor

Award
Amount

Grant or State

at
1,
2015

Balance

Grant

July

period

Receipts

Revenue Budgetary
Realized Expenditures

or

Balance June 30. 2016

(Accounts

Receivable)

Unearned
Revenue

Department of Agriculture State Soil Conseruation Committee

In-kind

Aid

N/A

Hydraulic and Hydrologic
Database for Stormwater
Management

Basins

SSCC-2Sl-HDF1

$

39,000

Tluts-61301t6

18,632

7l24lt2-Completion

$

$

39,000

$

8,679

$

8,678

(39,000) g

(2,s20)

$

39,000

$

(41,520) $

The accompanying Notes to Financial Statements are an ¡ntegral paft of this schedule.

6,158

$

6,158
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CAMDEN COUNTY SOIL CONSERVATION DISTRICT
SCHEDULE OF FINDINGS AND NONCOMPLIANCE
FOR THE YEAR ENDED JUNE

NONE

30. 2016

-31 EXHIBIT A-5

CAMDEN COUNTY SOIT CONSERVATION DISTRICT
SCHEDULE OF PRIOR YEAR FINDINGS AND NONCOMPLIANCE
FOR THE FISCAL YEAR ENDED JUNE

30. 2016

Status of Prior Year Recommendations

In accordance with governmental audíting standards, our procedures include a review of
the prior year's recommendatÍons and resulted in this conclusion:
There were no recommendations in the prior year.
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APPRECIATION
We wish to express our appreciation for the assistance and couftesies rendered to us by
the officials during the course of the audit.

Should any questions arise as to our comments, please do not hesitate to call us.

